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KHIFMERBABETACAFF>ARX
‘Z:\%‘m

AR
KRXRETHEEER

BR X 3F
IR = 27

CEN
RRKGF LR

&

ERFFHRELELRTHOUIFTIAF  AECEFA  HAAT MRS » BITHR
4% RBARE—MBBIZTROL ANEEREERNAE - FAFFHEE
Aoy 73 3Pl ZHAETRERGFRBBEA ST REK » AAZ T AME ST
Bk - BEEAFFNHRRSHH AL EE L BAREKX &4 H
ITHBARAFOEAFFETHR -  FHUARFTERSHEALKS T R BH AN
T B AR S AR IR A % 0 e BAAY 45 48 3% A& case-based reasoning ¥ o AHF R E R
JE A — A VLA R LG AR & 5 4 #A R K & 09 A T4 & J5 ik support vector machines
(SVM) R AEMEAT AT AFFE 2 MK © L5 SVM a4 7T M > KAV AR 45l 2
@) (Standard and Poor’s * “AF ffj #% S&P)PT 8-k o) — iz & £ IT A A FF A4 AR S
ol - B4 S&P FEMATE BN TR H SR AR ZIARE ZE LB X MmN %
B0 IR SAAY R I Ty ik By R ML SVM gy ik AT - B4 RERT SVM B X AR A
Fathie H AL X -

FAHEE I E AR E - AH@ETHRE - AFEBENEER
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A Study of SVM Classification Models

in Issuers’ Credit Ratings

Jen-Ying Shih

Department of Business Administration, Chang Gung University

Wun-Hwa Chen

Graduate Institute of Business Administration, National Taiwan University

Soushan Wu
College of Management, Chang Gung University

Abstract

Credit rating systems have existed for a long time in most financial markets and
played a major role in corporate capital raising, providing investment information for both
individual investors and institutional investors, and credit granting in banks. The purpose
of credit ratings is to measure the credit worthiness of credit securities’ issuers so as to
provide investors valuable information in making financial decisions. Due to the fact that
the subordination of bonds has a great impact on the bond’s rating (hence render the rating
problem much easier to solve), most of the early researches have focused on industrial
bond ratings rather than issuers’ credit rating. In terms of classification approaches, early
researches relied on conventional statistic methods, while recent studies tended to apply
artificial intelligence based techniques, such as artificial neural networks and case-based
reasoning. The main objective of this research is to propose a classification model for the
issuers’ credit ratings based on support vector machines, a novel classification algorithm
famous for dealing with high dimension classification.

To verify the capability of the proposed model, a set of Standard and Poor’s issuers’
credit rating data was used as the test bed. To construct our classification models, the ten
key financial variables used by Standard and Poor’s (S&P), and country risk were chosen
as the input variables. An artificial neural network based classification model was selected
as the benchmark. Our empirical results showed the superiority of the support vector

machine model over the neural artificial network model.

Key words:credit ratings, support vector machines, backpropagation neural networks
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& B

BT AAE A 3R % (issuers’ credit rating) 77 & 12 B 3% 5 # #% (rating agency) Bf 3% ¥ 4%
X % ¥ F 12 B 3 % (counterparty credit rating) » $b3F F 45 3R F AR 2R EATAB EE
ENZER ERGEFEAFIEETARLCAETRTAMBRBIRANAE
B v A2 3t IR R B AR AT B AT A& 1 00 4R R SDIE R R AR o BT A S AR &
S TR ERFEFROK M L8 EFEd T AmaEiFe
HEFFLNTETACAFIFOBE - Al AemTHF - ERAF SRRk
ABRARGE > BEFRETARB BTN FRATRATHET AR AE
ARAMLESHZ AR ALBRAEETRERNRETRRETY » THREAY HIAR R
WOREEFATHREHHELL  RTALA R LA FAEHZEZNNITER
TR AR TR Pl R AR MM RIE SRR TS BBB (&
Baa) A LW EA T A BFEAFETAGRBI L ERM - &2 LA - ZAF
FOBEMAARREBH HOFRRBEBRAACERERAABRGE N AFLRERST W
JE T AR 4 A i 8 A 09 3K K (Molinero et. al. 1996)

AAE FERBE R ERGTHBITARMOEELTN > CHETANE LR
B AESERGRTBERERETN @O EE KRG LML ST HETAERY
ERARFR - SR TERRFSL— R GACH 2 Bk DA - 12 57 65 [0 FR 69 %
EFEHMESNRBEARINRAT > EHRRFELEFFRZ IR FTFFRHEGH
1% R FEDELNRB I FRE TS ERETANMH SR D EYEZHARARE
WMAARKE R WHF S L HERER LML % ik (Belkaoi 1980; Ederington 1985;
Pinches & Mingo 1975)#2 A T4 Z 44 % /% (Dutta & Shekhar 1988; Surkan & Singleton
1993; Shin & Han 1999) R g e st o #a P A8 - £ HE/F — e A ek R AR\ AR o
AT AR % FEREETFEG 8 EETER — RA4F 2 ey 84705644 (Flhe ik
BN RS ABEEIRGORER  EE4FH P H T ARG RAFITAB A
FRBERSBARR AEHE THALTEEHBTACHAFSEOERET R LKW
BLEOEABITATHAATEARATOERASR  ABFRATEFTXEL  HEAR]
TEAHBHREFEAFTFOEITARRA TR - B R RMHIERETA
ERFFIBRK - I BEAMEAFARERAL  CHEERIATIFE T H
89 1% % M (Dutta & Shekhar 1988; Maher & Sen 1997) - 3t J& i #8 4% 48 49 3% (artificial
neural networks, f§#% ANN) -+ 3 H /% H #» case-based reasoning ( ffj # CBR) % 7 % /g
AR E B FE o (28 VIR VTS R B R 69 - #8 B support vector machines(SVM)
a8 M o

3

&/ oS ¥
R
g
prus )

o

U BT AME AR 0 B R A4 AR HE S&P 4 3] 48 5k & 4} http://www2.standardandpoors.com ©

> S&PHEMEAHALANFE  AobsiEER > L P BALEFROM AL AAA AA - A A BBB; #
#EHBMEFD BB B CCC-CC-C#D-Moody's#EMERAZLAL LS FTrli@EFa
AP BAE A FoeythEhs Aaas Aa> A Baa; S ReyE 458 Ba- B CaarCa> C2D >
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SVM % S MR o AR A > TSR AEAEE  JEAARCERENAE
(Burbidge et. al. 2001) ~ Z& & & & # 4 #2(Cai & Lin 2002) & % 49§ 5 #8(Morris & Autret
2001)% - &£ 81 # B L A] % & 1€ A support vector regression (SVR)AZ ik T8 ] &-4E 4 #k
7 on B A% A 3R B £ ( Tay & Cao 2001 )84 448 - 2 b 4 #a I A4 (support vector classification,
A% SVO) By HF & » M AR HFIRT SVM A8t o fafkAa—— A5 A - it
% B R 0 #a A 48 95 (ANN) g

AT X EAIR T LA 2038 213 AR5 a1 R e - R > A5 # 4 SVM #2 ANN 7
% WA SVM B # 7 ik AN H SUM i —F w83 SR AFR
Hat o FEE SN RARLE AR EATACTAFEIAIFARER - RIE > BEKFRY
B ERERRTE-FHRG T A -

R RS

— - REMEZHE

TR FFTR S R EA R AN REGEFErAMNE > TR A —sa
ZHEFFEHHE B AMASENGERLE @Mz FaEERS
(subordination) ~ £ 47 342 % % 1& 7 'R 49 A (Horrigan 1966; West 1970; Pinches & Mingo
1973, 1975) » e >0y EAEFE > fEE L R F B R 1F 3 > RIE Pinches & Mingo
(1975) » Moody’s A #& vA L4 > &) & % -F % JE #¢ B 64 22 3] 1 (nonsubordinated bonds) -
Ba A Fag N a4 -F AR B NAE KA FRAEEFENELANEHE -2 g
AR L T E AR A AT AT 0 AT S AR R T AT
FoUAMAERERZABRAERNGE L RZONETAG A > AKX -

—HERE

EHRTFEE  ARRRF S EEIMEARTRIERNG T R a5 LRHEE R 5
# (Belkaoi 1980; Ederington 1985; Pinches & Mingo 1975) v % qTIF 4L & 3] » #F
(Pinches & Mingo 1977) + # 4z 3@ % /% (Horiggan 1966; West 1970; Ederington, 1985) »
Probit regression (Ederington 1985) - Logit regression (Ederington 1985) %
mutidimensional scaling (Molinero et. al. 1996) - {2 35 2 45 3t 7 ik 4245 & 0% R 45 € oY &3t
B (Pl T HFEFEIER) ARER » Bk TF4HAHASF MR EE
MATEEFARERL > B LARAMAEGESTHRARZELN T K B £
WMEREHRERREC SN EREZERARAAITEZ LM AN BATCH2HK
F 5] 4% Uk #8 40 42 49 % (Dutta & Shekhar 1988; Surkan & Singleton 1990) - genetic
algorithm ¥ CBR # 4 7 %(Shin & Han 1999) + #a4b 4& 4934 #2 CBR # 4 7 % (Kim &
Han 2001) Z CBR (Shin & Han 2001)## S 15 37 % B A2 - 305 1548 & 1< 484 09 5 2 B 2K
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F oo YTk F SRR K SVM ik — 8 RAF ey 2Bk 0 T Bk ANN T 4 il i
&y oy 3% 3% Mt (local minimum) P #8 - VA K13 AR A ¥ R AR 3 % a4 -
B RHFRTERER SVM F 5B EITAGE AT S o A4

= BASREN

FEMANGHGERLE  AERHRERANZEER T T ENERD AN - BESHA
# P EIR Y F X FEIE E ey A 8 B (Pinches & Mingo 1975, 1977; Shin & Han 1999;
Kim & Han 2001; Shin & Han 2001) » # sk £ 3 )0 48 5k & 32 Tii%ﬁ,kﬂlk EOEDNE K 4
(Horrigan 1966; Belkaoi 1980 ) » 13 &b 4% 13 45 B J& & ka4 T B AT % ZEADE
AR (tﬁmﬂiﬁ‘%bb$”"ﬂ) Fofz B A T A AT (/\5]1' é’]"‘f?'Ti) &b
1 B % 3 & 2,7 35 & 69 B A 0 ¥ Pinches & Mingo(1975)3% & 15 % i #E % & 0k K 0% 32 5
69 )R B 0 b RAT FRARAE £ 5k AT B £ 0P BT 09 1R A BT E -

RHF RS B R B o $aAR 4 & 22 3] (Standard and Poor’s » YA F f§ #§ S&P)FT 4 &
BEE  BE KR 0 T IAT M - T ERAEAN S&P SRR HAMTAT X M HF U R RAE S
MANGH — W E  S&P EMA TR FEXHHEFER K &M AF(leverage) ~ 1%
F%(coverage) v £ F] 48 5 (profitability) & 3, 4 % & (cash flow)w & & & (S&P, 1996) » ¥A

RBER R -

- BHEE

WA FRBABTIFFN > EFEER—EFEOEHRRT > MATANFFRR
T Uy R kB F S A S8 F L 69 E #H(West 1970; Pinches & Mingo 1973,
1975) » flim @ EAF RO BHER K S FHERER T -FO TR LI ABEFF
Hp R A 18 K FARSF 6 T 34 Ak & ¥ o\ 4 #(Pinches & Mmgo 1973,1975) » & LB 4
W EREBRRGER  HAFARBEAMBREFEEGRE T X2 BERFE -

h - G AYERE

W3+ o B SRR 48 48 % ik S M A 3 A 15 SRS BE X 69 5T % (Dutta & Shekhar
1988; Surkan & Singleton 1990) » 3t JE4Z E M st ik ey % — Mtk % S @muy o
(%W%ﬁ“&k%‘%%ﬁﬂii%%’%WE%%&Q%%§%%*ﬁW&%%
% 4"}.1&& — kR o A EEBRG S AARERERAT 0 EEERGIERNA
E BB RERAES SRR - BRI E BT o A F A S AY & 49
%W%E&ABZA%*ﬁW&%%%ﬁﬁ%%%L’Eiﬁﬁm%@%%ﬁﬁ%»
EAESFosAEN Y AIAFE-FHKRRE -

AT RMMRLEEHEEG - B X R RLER | FTF -
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=1 EHAIEMELER
O g | s | wass | S0 \msew | RsEar
Gl 7 R
Horrigan |Moody’s & |% 7ui@ i % |ff 4 )R 42 ~ 48 F|—F  Moody’s |58%
1966 IS&P pf 2| A & B IEE 2 Ab 4 A S&P |(Moody’s)
5 8 B 15 W R A oAty |32%( S&P'
FF YAl E o BE FF B
BAAEFHEALE
FAAE AT AL R
West Moody’s Af| % 7uiE g 82 |#R 4% Fisher (1959)|— & |<1A1Z3F [62%
1970 g 16wy 1|3 AR PN F 3 %* % (Aaa,
153 BIEB R Aa, A,
B HEAE A Baa, Ba,
T L EY- S B)
i@ s ey B 1R
Pinches [Moody’s |4 % TR B B £ » #|— % |E@EEF |[711.5%
& Mingo|Fr 4 th 89| 5] 547 (VA F|(factor analysis) # | Av E |% % (Aa,
1973 \Mh453F% |45 MDS) |35 18 % $i% 4% 6 8|18 % % |A, Baa,
NS 0 a4 k|E & #%(Ba B)
SN RS EEAPNE ¥ 3
B BATAE S F Y
] et Al & E R/ F] | B
BER - kA
1 488 & e b F
FAAE AR E
& B AR AL AL
Pinches |Moody’s |kig{a418E R B £ 547 EEF|— F > | ZEEF 75.4%
& Mingo 7 4 #8945 5 1A A BN S B 0 B35 18| A | F & (Aa,
1975 fE1E3F %  |quadratic |4 R B 55 1% 4] 89 4| = % |A, Baa,
MDS s ($ - #4744 - # |5 & % Ba. B)
AR X [ H] et A8 E R AN % B
BER S R A |0 Y
BHE A E (B
R AL HH E 6
& RAGHE B AL
Belkaoi |S&P 4 |24 % L | &Koy o MR —F  NERA (62.8%
1980 oy 42 SRR A MEMAR R a% s
i (Stepwise |48 & & - 48 & 1§ (AAA,
MDS) A s R AA, A,
TR (I T g?ﬂ IE1E

TAROEHAM
¥ R B e L@ AR A
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#)amEpatrba
ié;ﬁ%m@
T /B S ) I N
R % % B AR AR
B GEAHRAE A &
FR)/(RAEF BT
T 4 ) R I B~ AR
& REAG /L@ B 5 %
HHEUARRAE S
% — AAL 0 2 A AE
w4w

Ederingt
on 1985

Moody’s Ff
B e 1R
Boia

=3

B AR SR
A (LR);
ordered
probit (OP);
unordered
logit(UL) ;
B
MDA(LM) ;
quadratic
MDA(QM)

i 5 AR o6y T8 A
{8~ FH] 88 77 oY BF
M A7) FE A
A A8 1 TR AE 69 4F
3+ A% #& 3% (estimated
standard error) ~ (3R
R/ RIMEH)
o & 6y BF ] R 7 8
AIME ~ AT A P F 6y
ARHER o

18 4%
% 2% (Aaa,
Aa A,
Baa, Ba,
B)

LR=65%,
OP=78%,
UL=73%,LM
=69%,
QM=72%

Dutta &
Shekhar
1988

S&P Fi
i by i 15

RS R

4&%& HIEREFF W

BRI R EFT
Hxﬁ—/ri v %3 10 18
mMASE aFAa
i/ (BLe+E 2 E
AE ) AR érll
HeB/IFEE B
¥R BT EHE
IR AR OE
FI/E A A~ @
F R B B R K
AR KR EF
Rk FE B
EFe/HREHE
HoLEwwTBRERE
(subjective prospect
of company)

BT %
A &
Q’Mi)\
sh o
IR
A — %
ey F
7| #

w8 ¥
x &

o

ECW‘(ET

1%
%
+F

)

(=

|5 o

42 AA)

83.3%

Surkan &
Singleton|y
1990

Moody’s #t
B AT&T %
-0
&S e
o &) ZAFAE

RS U
g

& ¥ Peavy and
Scott g4 #T 5L EF 7
18 % 8 LAE1a 7/
WE R RATH B
FM/IFA R
% #.81 % (ROE)

BT

ROE #
ECES
EA )
5 45

RS

w8 F
QRN I 2
Aaa and
(A1,A2,A
3w &

88%
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% & F & ROE & & |3 a2 ]
E A log (HF|3FRA—
&) BT R A Y
BRI RAN [T
k& T HMEN A
Molinero [S&P #} %% & RJL o | T i & £ A fe|— & |& £ — &k AAARHA
et.al. Igr F 47 (MS) | B AL H A& M
1996 4y 42 1 41 B R A T R 45 AR A B iR &
1E3p % & 24 18 48 B 81 75 1o SR 4T 84
£ o g
Maher &Moody’s s 3E Ja4b |7 MBS E > @IFL T R T &< E%8E (70%
Sen 1997 R 12+FF |w& w9 % A|E - REMEH/Q LT A - |F&(Aaa,
Logistics W& ~ FH/48 % & ~ |k #1171 |Aa, A,
A& 75 ik AT B AT B vy 15 SRR/ 42|Baa, Ba,
Ho g B bEw g plE E - B
fh~ B4R A AR EE A/
B RANEEREET R
Fl&JEF A B 693 |4 & F
#] SRR 4
3+ K
gh 0 A
B
—
& 4t
Shin & |[#BEeyFE A ABEL M 168 MuH L E —F 5 By HSEFR Y M
Han AEFF |k (GA) K|V ETHE F 5 A 3 HE - ¥ E B
1999 weight ANOVA # & > frig 5 75.5%
vector AME|dy 27 1B B R & o
& CBR 7| & wk & ¥ (stepwise)
FO B o B EGEE 12
18 B 75 o & o
Kim & |3 B 42 i AE M4t 129 E%#(a|l—% |5 B & Fa
Han EAFF AEERZ|E 4 EArAERA % #EF 3 R B
2001 SOM & 125 B8t 7k %) i % 5 69.1%
LVQ # AT E o kR 26
CBR %k |[EB AL - HIA
# ¥ (stepwise) #
Fik iR g 13 48 8t
b & o
Shin & |#BE ey £ 1A ERBEE»H|—F |5 ErAEFRG M
Han AZzp% |inductive |ANOVA # & A X0 M ¥ E B
2001 indexing X (Kruskal-Wallis # & & 2 70.0%
CBR g d 27 E e a
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# 23 BMELERR
4 EHACEER B
# & (stepwise) i#
ik EniE g 12 {E8f
BB -

5~ maERKX

A A 43 R BE R PTHR R 09 W AR 7 ik --SVM ik & ANN 77 % - g5 SVM ik &
BRI LW RS & BT MOX T KA SVM R 6y 535 Rl e A 43
EHRAHECREZ K ATHBARE T THMEEREXTERBE -

— -~ Support vector machines

(—) SVM#&=

SVM & — £ Jk 3t 451 5 8 323 09 5 8 # 2% (learning machine) - 33k K oy EE i &
Ly A BN 1 AR 2R TR AR M A A% 0 & X (kernel function) B 44 B — 18 & 4 L 6 45 B
] (feature space) » f& 4% £ % B ¥ 3% 5| 5z 18 049 # -F & (hyperplane) A [& 7] &-18 248 © 4o ik
— R RAREKRGEE T RRAGELBGMAE e T#RIiTHHE Sl S
BREPTMR A REN > RETUAREREE W > BAAHE L 4 & (weights)iE 18
SBAET T B R o F B A Y 00 S R B 0 JEAR M 0 B AT T AR R S
e AE T O AF R B R A K AR o sk H SR Vapnik TR E A kAL A AR R R
(structural risk minimization » ff4% SRM ) fZJrég M EAE L » 3 HRZ FH — ey xid
L#3% - i SVM PR Z 6y kB o — AR BT AR > mEH e E L g
ek AP PE b Ry 0 A5 A X & E(support vectors) ¢ <L [H b EAR R B kAL
support vector machines (Vapnik 1995) -

AB 1 &0 AR EZRT o &RFE O o AT E R - SVM k& £k &
—EREWEBFE (R—FRRIE) HESHFTHI>H - wE T OTR - mESE
ERPBREFS RGN HIRET - B SVMHEHZ B PREERB® T IHGE
Ao EEER LS ERRAMRFTRRHE 5 —EFEEHR Loy BETER 5 F R
H ey > R A &AM TALSMAZFGE P > b F B KRR soft margin
SEBRELT -
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\

v %% B 8% B
% Margin

+ ﬂ%@{ﬂ%d%@%@

1 ERBMERERE SVM DR 8115

SVM iy 7 7 5z 8 AL B 1~ & i 3% 5 3% s 4 1t (local optimum)ag B4 - H it - H R~
HEBEF R FIE 0 SVM 8y &k Bk ANN 45 (Morris & Autret 2001; Tay & Cao 2001;
Cai & Lin 2002) -

( =) Structural Risk Minimization
ANN B 3ok — M2 Loy B A > 24k S W 0 » 24 & 4 & Fuidi(over fitting) 4y
PR - % /)& A f£5 ANN 143kl empirical risk minimization (ERM)/R 8] & 4 5= £ 45 &
B X » f SVM B % ¥E A structural risk minimization (SRM)/R 8] £ B R A& X @ &
# Gunn(1998)& F 4% 5> ANN Fi3k 1= ERM /R 8] - fif 5= » SRM & 8] Z % N LA
¥ 4 09 £ R (upper bound) » 7 JE ERM Fidk A sx Mgk a B AR Roy3r £ - sb £ R
1845 SVM # A S48 69 — A ALk 77 > f b Ak ) iE R 4531 % #2345 69 B 4% (Vapnik 1995)-
( =) Support Vector Classification
ATFH# i SVC defTi A A BB PTAEA LN FEAELRES LT G
(optimal separating hyperplane) SF % LK ARHAr & B — 4k KL margin( B 5k KL
BT @mEFE AR AT I M e IE#H) - AT o =R R H T -

v BRI o F] Gt
BRINRE TS (x, 9, (X, 0, ), xR, ye (+1,-1} » L P x BWA®E - %4
AR TH BB FasEamA - —AET] > B —AS-1 FZ0EHFTHRIEE &R
oo E) > dn B8 o #8893k YT %1 = (nearest vector) ¥ 3% 48 T iy M) 44 B &k ik A AL > B &A1
TRAERTH —aBPFERESE - KMNTAT B KR TZLF @

y[(w,x)+b121, i=1,.,1 (M

Fr&R I M ERLEZBTFEege 2 8 Z-F o M e & magn 4w F oo
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p(w,b) = minld(w, b;x,)+ minld(w, b;x,)
X Vi=— XisVi=

o) +e] [+

= min +min (2)
x;y=—1 HWH il HW'H

-2

[

k& RAL ()T &k T & iE & K AL D(w) :%Hwﬂz » 3 A 42 KX §R 7 k& (Lagrange

relaxation)f§Z M Aa kx4

. 1 !
min ®(w,b,a) =5HwH2 —;ai(y,.[<w,xi>+b]—l) (3)
LA KR - T A5 3% R £ P& (primal problem)$# 1t & ¥} 4% P %8 (dual problem) :
max W (x) = max(mibll (I)(w,b,a)) 4)
RFEC)HD B whHsr THARESL :
/
maxW(Ot) max—EZZa,a]y g <x,,x >+Zak (5)
TERTRO
!
o = argmm 5 ZZa,ajy Y, <xi,xj>—2ak
i=l j=1 k=1
(6)

!
stoo, 20 i=1,.,1 Zajyjzo
KFmd@rdlL2Fas :

w =Zl:0{,yl X, b =—%<w*,xr +xs> (7

i=1

Ao x x REBY>BATHEAa,a, >0, y,=—1y, =18494EMF XLFqE - KMAT
4% #| hard classifier 40 F :
S () =sen({w’,x) +0) (3)
EHEFTRIETAWR A FE I » &L soft classifier & F &, :
—1l:z<-1
S =h((W'.,x)+b) where h(z)=1z:-1<z<]1 9)
+1:z>1
# 3% Kuhn-Tucker condition :
a,(y'[(w,x,) +b]-1)=0, i=1,..,1 (10)
R TRy [<w,x,.>+b]=1a@ x,B5 A 3E % 0945 X Je ¢ (Lagrange multipliers) *
&'[ﬁf@ﬁ%fg‘béij%@%(ﬁﬁﬁﬁ SV) ’ R#«{»’T?ﬁié?,]‘i/\z , ,E“J)gﬁﬁﬁ'] SV ZLag ;5'&
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i
[=]1]]]

margin E  SLE T RKFR VB SV- &R BFEfd—a V23 aHE R
o AL B T SR b A R Bp AR E R T | ARAR TR | R AR H) AR - # SVM
TRAABEIESESVITEALNERHAGTHER-
2 ~ MR T 4 2] # 4—Soft margin technique
R TERFHRERG T FARBTEEY> S EHEFORTFES > AFLEHREA
By fe ik R A R ARSNGB A 3] 0 ¥ Vapnik (1995) X % 4h 3] i 9145 35% - 284 M 649 58 Sh R A
i # (cost function)sg #L A » A RKFF R+ E M i ] — AL ey R o AT H 64 5 1 o |
BFEmT RiES
/
min cp(w,g):%\\wuz +CY & (11)
i=1

S.t.

yl.[<w,xl.>+b]21—§i, i=1L..,1

where & 20
Hof & RMRYyMYRESE > CR— AL Z 09 5 M - AR 4E Minoux (1986)7T 43
FEARBHFR TR
D(w, &) = %Hw\\z + ciz;:f,, _,Z;:a' (3, [w"x, +b]—1+§,.)—§,b’i§, (12)
b o, B R4 RTE o de AP o TR L H M e T
m;lXW((X):mO?X—;izll:jzl;%%yuﬁ<xiaxj>+kzl;“k (13)
RARK14) :
o =argmainlii}aiajy,.yj<xi,xj>—kzl}ak (14)
s.t. o _

0<ae, <C i=1,.,1

!
Zaiyi =0.
i-1
Kb A CRIBEWRRT  SMEB L% B % 4 — 18 capacity control °
3~ B AR R ) — AR R & K
& 42 M6 5 R (boundary) < i & BF © SVM T 2SO\ &) 2 () B 4t 3] & 46 5 9 45
EH(z) Ay RIE IR MRS - SVM TR 2 5 8L B P M — A R il e H E) A2
& oo shBe g 845 % A 89 polynomial K(x,x')= (<x,x'>+1)d #2 Gaussian radial basis
functions (RBF) K(x’xv):e"p(‘?’Hx‘vaz) s H o (14X T RiES :
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. . 1 [ !
o :argm;nEZZa,ajyiyjK(xi,xj)—;ak (15)

i=1 j=I

HEF K(x,x,) &2 & X 0 A APATIE MBS BIAF 802 M 091255 -

=~ AR RS

FAAY e WA E AT LR PIT IR A ER R R—EAGF L HEEASE
M Ay 7 X I ik 0y )8 32 B 7u(processing unit) BT A% ok, 09 4838 - Mg 32 B T M 64 SRR
W IR AS A B3k & 0 3t H R ) 09 35 4 (topology) 12 % - 7% (algorithm) =T 1A 48 pk, & 4E 4 34 42
A (Lippmann 1987) » ##l4n % & K 48] 1% & 49 % (backpropogation) » Hopfield Networks -
Self-Organizing Maps (ffi # SOM) Networks % o #8402 4R T R E R AL F %48
Bl e B ATEE ~ RE -~ BRAT - M SRR A E 45 5 F A (Smith & Gupta 2000) -

BRI IR AR R B SR A R SR RN E > AR AN IR AR - L
EIREBREBTrLMAR EREAWMEE  AYBRRTTLERXETE &
—RHHBEMEEEE AT AR F—ROMATH LT — B A &R M
ik 4k B A A (weight) > 35 dy e HE(L 6 58 394 A AT — RIMA T H R ERE - g Kk
ARIEAF M " Yk (gradient descent) | 894 0 AF R FHER T i B AZ8 b
Z £ RWRERHE RN (Bp ERM) > 3 iE @ik & AL 69 T BT A - RIE R
AER o FMAFT - FERFFRAIEH - AWM R TR AR I AL 0 i
AR A FAAAZIHZR  TH - REIVW - BEFREZJIBTAM> KL K
b HEEE AR R By B A B RAER R ML R bR mER R 0
R CEHMBYRELERGBBBEZERE MR AR LA BR T E
ZHTAMAE L EMEEGRE - RS R ERERUR I A ET — BBV RAEZXY
TRV MEBEFATORATEERSBATHEFREFARGAIGETERZR L - FwlE
H % T % # (Lippmann 1987) -

1.

aw
P
ol

B B R 3

—  RREF

A FARARYE S&P 2 8] iR 04 Fl4—Global Sector Review #n CARD N8t ) kP
CROE A E R AH > R A 1996 Fi% S&P Ry LA tr bR B
SELFRAA CBEEAREEZOHEHEMRASE  SHEAEE  TE€E  fbT
¥ HEMHE AREE BREIWMEREABE  ARARBRE T 4298 - E3lska R
ARG RS E (FAKR3) BREMAERHELEFRYTHEF 2B AR
HRE A BT ERAR S KYREB T5%R 25%0 e 2 B (fE AR5 %m) i
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& 325 A sk 104 AKX AR - ZHARKANGEERZEELE AR AAT
F# ik & 0.75 Bootstrapping o #& 7 K (Witten & Frank 2000) &3k & 100 #1318k 4% A
SR AE AR 0 4T SVM 2 ANN iy 48 5 ik 6y b o

& 3 1 BAS M

ERFFE8| HAknth e 2 4k 4 A X
AA @A E 41 9.6% 32 9
A 100 23.3% 75 25
BBB 93 21.7% 71 22
BB 111 25.9% 84 27

B %A TF 84 19.6% 63 21
429 100.0% 325 104

AR B S HOGERE IR S&P’s £ M H AR EFZ EERAE(K4)
QIR A ERE S FALH  RALABRIALATEUENMEER))
R &Eme) T EMAGE  RAE—EFEERTARE ZOR 0 1 B3 AAA & AA &
BRI GEH - 2ASERE > IATHLE LR EE KSR AMB
FoORELATERE  EIATHRECHBEAORREATHODE - AMASHAHR
EH R & AT RIS SRR S8R e B A A A (19931994 & 1995 )
Bkt 3118 A S (10 1885 % 803 F+1 BB R 4 5 0 12 dy 740 i3 2 8 300y
BRI — 3 ZEREEABICRERCRE  HERMARR N FHERZTE
MEEER > Ml AR R EEA R EAR R B BMALETEERR - KA
ol B ST BN S BV AL R OEFAG 0 R FE 0 KB R AF A R K R N R R AE R R R
Wi B AA-1 M1 Z H e e

fe b SR E 0 AN AAA AR AR B Y - Wil AA BEHRAR — 4
CCCHBMTMHRAKELE Y R BASHAER — s -FIABEA MBS R E» &7
B % 4% » Bp# AA %24+~ A+~ BBB BB % B %A F -

— +SVM

AHF R IER A C++ B B 49 LIBSVM #8242 X, - #w & X & RBF Hw & X0y y
B AR Kby C LAk 2oy %% &MRIE Hsu et. al. (2003)F732 & 44 simple grid
search” 7 % » 3 3% H ten-fold cross validation % F 3k #E 5y R C 4 ¥ b F 45+ F 2>
FKE g HESBMAS 5L y=05 B C=8» ¥AiF35] SVM »#HEHERX -

3 http://www.csie.ntu.edu.tw/~cjlin/libsvm/
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x4 BMABHES

g & &
X BRERSEE gAER AN BERARFRTHE AAA > 4
EMEFRRYFPERL AL AR —EREBALEN > AAA B H
REEMLE ]l AABBRREHEMEO-
X, i=12.3 % . o . BEBERAMABIAAER
TE AT Z A AR =
HETERAT LA Ty
X5 1=1,2,3 4 . 4 S EAUT AT B ST
T AR ST BRI =
Fr EAAT B RTYTE SLTHEAT A SR = LR B A AL
Xy i=123 % R RS LTS + F BB A
7 KAME TEREH R = *100%
A = s R0 AL 15+ BT +
IERENRIE FRAFRL + AR 35 + T3t &
Lo 17023 F | mmisissee =T w00
BEMNZ=HRFEATRAERIITE BT 4% & A -
RS R A
Xoo 1=123 5F | s b oo 230 8 9 40580 Lo o] = %‘%éiizé’ﬁé *100%
&SR
BEAEAENRER =SS EIMTIRBF A +Ir % fL37 #6+35% 2 pF
FRAEMIER A WER
X7,~,i=1,2,3$ “ﬁéié‘]}/%/i\nmz— ?/i‘i'ih
BHRARBHOAEHOLE = “(HERRSHAT(AS)
Y fE R
EBETAWMMBE(RD JERAERL P EMB T U B
Xgi, i:1,2,3 —q:‘ I 4E £ 4 'fﬁ #
Ytk s E AWl =
hFAER A Y
Xoiy i =123 F | 45034
XIOiJ l_1:2’3 jf_. H&ﬁ#ﬁé_
X]]i: ]:15253 #‘ ‘Ql@‘ iglké
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5P
Train 53
52,5
SHELS!
T T T
o 41 &
o d -z
= 4 -4
- 4 -& lgigammar
o)
o 1 -&
o 4 -18
o H -12
- H-14
1 1 1
-3 2] 3 i@ 15

1giC)

2: Yk C2HEFSRE

(3 11g A2 BRI+ A AW %F %% 4 A validation set ) 4k % )

= -~ ANN

KB R A Matlab 6.1 #8833t ANN £ - 3R A Bl R Aaih e g L X > €A
Levenberg-Marquardt algorithm » $y A & v 31 B AN E LA % 5 ATERE 9% L
Ry FAR AR 0 PRIRE QYR R T T VA A 08 A {8 # (Diamantaras &
Kung 2000) » Ko [E 8 B A EAs KA — et oy L LA RARKT 1~31 AR
R R P ¥ L 3k A hyperbolic tangent sigmoid (Bf tansig function in Matlab) &% %
BoMmBBOLSSMERERERELT  »RHRALACHATF - £ZFREINKRRE T &@ -
KRR T LY %e {0.001, 0.005, 0.01, 0.05, 0.1} » ¥4 &34k k Fe {10, 100, 1000,
1500, 2000} » A M &A@ eyl M EEERIE  F4F R 5 578 GHEKXBE R
iy P KA IN sk4a b o b — 4 Er3K 4a (validation) - 3£ 3 B early stopping 4% %k
X UIRZ A -

&8 Sx5x31 AR F 6 ANN R XA > KT R SR M EAEREY
F 2 0.005° Ak RELI0R EHRERBELHERA & 22MEE L HEHF A 31-22-58)
ANN ZRHA X -
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1~ R W%

— » SYM R AR

SVM #% K, 3| 4k 4a 92 30 2X 40 64 o #8 4 R IR #L4E 1 (confusion matrix)4e & 6 & %k 7 Bf
T HER o BIEAEF 5 5] % 70.77% B 60.58% o Hz R EAEE 1 100%47 H — & £ IE
B AEMY>AABERNFEFRAT A EAERE LI > R 55 20% © £ W
Mg B g L A BA AR ERBE -

AR RREREREER (kOB REC MABRERLT) " &
kM F o A By IEHE R F 5(80%) 0 k& BB #(75%) 1 % =% B %A T (68.25%) °
% v % BBB #(63.38%) * 1K & AA & A £(59.38%) ; B3k » A] 2 BBB %484
EAEE % 5 (72.73%) » Lk A & A R (68%) 0 % =2 BB #(62.96%) > vk B &ATF
(57.14%) » HAk 2 AA A E(11.11%) - BF & RIETA TR L ¢

LABIZRAFFHEREIRAT »AEERRS  £RRAFTHIERS 2472

EFERRGOERFFFR - RFA R M) RALER BB HAMRGRE L
AR R Ie sk 5 ey 8 MBA KAk AMAAE — & (3R #] %4 BBB & )& ¥ dm it
ZEBAH EMAARAF R T SUMB X rHIEERGHEAFEFR -

2.8 Rmb yAEEE RS BBB &0 Adskatr A EHERERS LR
B TRANINGMA T L ERFRY — MR HBPBARMNRAY > S>#E
BEENFERI o FIAF » HE R BHOEH T S HEANME—RAFRL (GRASL
BB % ) -

3.AA B LW A ERE R ISR M BRI R AP A R 0 L LR A0
HR 5B ANMAE—RERN (EBP A% ) BB &fr BT » Bl 4 0443
YL ER (EFREXRSE—EFR) HEAEEFR "AABA L,
B "B BAT | 9y AIEEE R R E bR ERERETRSEEHME
Foih FROABKR Y > s RBEXGRARA>F T RMEFRGIFE -

& 6 SVM RS RIER FRE—3ll A

Predicted|AA #& . .. &fE—#®m LETF—#&
Target VA L ABEE 5 BOLAT RS RAEER EREXR
AA AL 19 11 2 0 0 59.38%  93.75% 93.75%
A 0 60 13 2 0 80.00%  97.33% 97.33%

BBB 1 11 45 13 1 63.38%  81.69% 97.18%

BB 1 5 5 63 10 75.00%  86.90% 92.86%

B %A TF 0 2 1 17 43 68.25%  68.25% 95.24%
HEpg AL 70.77%  85.23% 95.38%
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™ 7 1 SVM RS RREL R E—AIR R A

redicted| AA 4 B % ., MEfE—#mR LT —#%
Target AL A BBB BB VAT A %= AR TEREF
AA VA E 1 8 0 0 0 11.11% 100.00% 100.00%
A 0 17 8 0 0 68.00% 100.00% 100.00%

BBB 0 1 16 5 0 72.73% 95.45% 100.00%

BB 0 0 5 17 5 62.96% 81.48% 100.00%

B # AT 0 0 1 8 12 57.14% 57.14% 95.24%

Hem S X, 60.58% 85.58% 99.04%

RBEBEAXERTHINATHERCAZ S s BAEAGRRESR

AR SVM m#a8 X F - BBB 4804 b oY 5 48 5 B3R F) 15 00 K30 o A MEAE
—B o fRAFRE  RMPERFEFZARGTARATHEREERL » LRFIALT
AL A AT S E (Z8 BBB A b) o HAreh » AR L > 47
BBB 4 A E#H T A HEITAZERARARAHERK  E-EEATSEH SO EF
RTMHEmOR FS o FETEROR I TRARCELFRONSLELTE  WAARE
FRETEFCHANEHTREERKSE RO REA -

HeoK o RFF RO B EFE R AE A 60.58% 25 A BY B BpALAZ Sk R ey mEE R F
13 B A RRE AR - SEEAR TR 0 R (20%) 18 > 3=t 40.58% o KAEER o FAPT T
AL & AR AIIR KR AR AT 0 SVM s X 0430 ) 5 A MRS R ey 0 AL TR
—BERAFEERAOEHNRER  KERMABRBAMSE — R EEFERPR > AKX Y
IEFER % 85.58% » HABR LT —BRFIRA > AIB KXY EHEER L 99.04% - B L £
T—ROFIH O EBRTEABATE LR EFWHEDR > b AR THE R
TG F E AT E AR ARG RIBEZEATFOLETRTHRMAR L 0912 H A
MR AL A AT — 5 AR 2 A5 A3 0040 F T AT H R 915 AR ©

— ~ B ANN LB EY o

LB AR SVM 383 R » AR B oA ANN B X 4E % LB b #k 0 B ANN B R
AT EERF2BRRER  SBHRRBILAEN > ARF Btk Ray £ 2%
A & A T E A M AR 0.75 Bootstrapping & M Ak ALy X & % 100 ntk A o
F PAEe#z SVM #1 ANN B X a9k R > BReGIEFEZE ok 8 BFF » J vAtb#k SVM #E R,
0 IEFE & T B BA % 57 ANN AL » 3£ 3% 1 paired t-test 4 & (Witten & Frank, 2000) »&
AT R T RAE X EEEGIES -

HO: SVM ] 3X 40 5 %8 1 7 & -ANN 2] 3K 40 5 #8 iE 7 %<0
H1: SVM 3K 40 4 #8 1E #E £ -ANN 2 3K 41 4 %8 IE 58 £>0

100 R R EM I BHRF M M t =10.863 > 1(0.01;99)=2.3646 » 100 k& 0.75
Bootstrapping &9 F B 13 2| 4 & {H t =13.5318 > t(0.01;99) ¥ &35 4 Ho» # € 4 R & SVM
2K 4y B AE R OBE 3 5 ANN 2K 4n ey B Ak F o
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=8 mEAAMMEMRRKRER 100 XK

EAM M

0.

75

Bootstrapping

N R

0.75
Bootstrapping

Z K

0.75
Bootstrapping

SVM | ANN

SVM

ANN

SVM

ANN

SVM

ANNt

SVM | ANN

SVM | ANN

60.58%|55.34%

52.88%

33.33%

34

48.08%

41.35%

50%

44.34%

67

56.73%| 6.73%

44.23%|41.90%

52.88%|44.23%

55.77%

37.38%

35

50%

23.08%

56.73%

49.57%

68

44.23%144.23%
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A 7 52 12 3 2 68.42%  84.21%  93.42%
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7< 10 © ANN S 3E#ERIEBL AR — AR
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